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SPEECH BY  DR. TITOS CHRISTOFIDES, UNDER SECRETARY TO THE PRESIDENT OF CYPRUS            AT THE ENERGY SEMINAR AT ELIAMEP (HELLENIC FOUNDATION FOR EUROPEAN AND FOREIGN POLICY)
ATHENS 16.03.2012
Firstly I would like to congratulate the organizers of today’s very important event and thank them for honoring me with this  invitation.
The announcement made by NOBLE Energy International on the 28th of December 2011 regarding the discovery of significant reserves of natural gas in block 12 (also known as the Aphrodite block),  in the Exclusive Economic Zone of the Republic of Cyprus, of some 5-8 trillion cubic feet, has placed Cyprus on the energy resources map of the world.  Based on this discovery, the Republic of Cyprus has proceeded in opening a second round of licensing for the remaining of the twelve out of thirteen available blocks. The deadline for the proclamation of interest regarding this second round of licensing procedure is the eleventh of May, a date within the ninety days period, specified by the relevant directives of the European Union.                        Road show presentations done recently in Huston and London have revealed some very encouraging results in terms of interest by a number of large natural gas and oil (petroleum) companies.
The completion of the second licensing round brings us to the end of a very important stage which started quite a few years ago.  This effort begun by the delimitation of the Exclusive Economic Zone of Cyprus with neighboring countries,  followed by the exploration drilling operation by NOBLE Energy International at the beginning of September 2011, and will end with the creation of all necessary infrastructure needed for the successful exploitation of the underwater natural gas and possibly petroleum reserves.
The Republic of Cyprus enters the economic and technological fields of energy resources exploration for the very first time in its history.  As a consequence, it needs to create all necessary institutional, legal, operational, technological, and construction facilities from scratch, based only on its existing, efficient and tested institutions which have contributed in the successful economic growth of our country during the last few decades.

We are also depended on the experiences and models of management of natural energy resources, of countries such as Norway, Holland as well as others. The delimitation of the Exclusive Economic Zone by itself for the Republic of Cyprus  it also encompasses an act of self fortification and self reassurance of our non negotiable sovereign rights.
Starting drilling operations in field twelve by NOBLE was a very important step for furthering this effort.  The Turkish threads are very well known and are made in full contrast to both the international law and the law of the sea by ignoring the sovereignty rights of the Republic of Cyprus.
I would like to stress here our satisfaction for the continuous support offered to Cyprus throughout this endeavour by the international community.  An essential and very significant act of support towards Cyprus’s sovereign rights which makes us look at the future with hope and encourages us to continue our efforts.
The natural gas reserves recently discovered in the Exclusive Economic Zone of Cyprus probably constitute part of a bigger reserve with a much bigger capacity extending to the whole of the Eastern Mediterranean basin 
also known as the Levantine basin. It is a well known fact that similar and even bigger undersea reserves have already been discovered in the Exclusive Economic Zones of Israel, Egypt and other neighboring countries. This piece of information constitutes a matter of strategic importance for two reasons. Firstly, because the total amounts of natural gas reserves of the Eastern Mediterranean basin estimated at 120-150 trillion cubic feet, comprise a significant reserve which could satisfy the energy demand of the EU for a long time. Secondly, it’s important because the Cyprus reserves are situated at only 500 Kilometers away from the southern part of continental Europe.
Therefore, based on the above objectivities one can easily come to the conclusion that the reserves of the Levantine basin are well placed to become the future natural gas supply of the EU constituting an important alternative which will provide a high level of energy security.
Two things are prerequisites for the implementation of the above strategy. Firstly, stability of the region is a very important factor and secondly, concurrent drafting of long term strategic planning on the basis of well researched techno economic solutions and coordination of actions between countries in the region.

Within the above framework,  the Government of Cyprus is acting in a responsible way by fostering good relations with all its neighboring countries Israel, Egypt, Lebanon and others.  These relations have always been based on the principles of International law and have become the foundation for the negotiations that resulted in the successful delimitation of the Exclusive Economic Zone of Cyprus. 
The recent very successful visit of President Christofias to Israel and the consecutive visits of the President of Israel Mr Perez and that of Israel’s Prime Minister Mr Netanyahu to Cyprus have added renewed momentum to these efforts.
I would like to end my talk by summing up on five very important issues which are currently in progress.

Specifically,
1. As it is well known, there are ongoing discussions between task forces of experts of the two countries with common goal the unitization of the natural gas reserves of the two countries.
2. Recently, on the 4th of March 2012 a cooperation agreement was signed between the companies DEY – QUANTUM and the Israeli national electricity provider IEC under the auspices of the Ministry of Energy and Water of Israel and in the presence of the Minister Mr UZI LANDAU.  The agreement concerns the drafting of a technological study on the viability of the Euro Asia Interconnector project. A project which aims at connecting Israel Cyprus and Greece with a high power electrical cable to be used for transferring some 2000 MW of electrical current across these countries. The implementation of such a pioneering project is of enormous technological importance because for the very first time it will aim to connect the electricity grid of Israel and Cyprus with the grid of continental Europe through depths of 2000 metres of sea and over a distance of some 1000 kilometres. This project opens up a new dimension in the usage of natural gas reserves not only as an exportable raw material anymore but in the form of electricity, as the final product.
3. The construction of a new petroleum storage facility,  as a HUB, used purely for exporting purposes has been recently tendered out to a private company.
4. Shortly with the necessary legal and institutional framework in place a provisional study will be carried out concerning the financing and building of the LNG plant for exporting purposes.
5. We are currently considering all viable parallel solutions regarding the faster introduction of natural gas to Cyprus either by exploiting our own reserves by 2016-7 or otherwise , in order to lower the cost of electricity production by our national electricity provider EAC.
Lastly, on the discussion table there is always the issue of implementing the project of techno economic viability study for the construction of a natural gas undersea pipeline for the supply of natural gas from the reserves of Israel and Cyprus to continental Europe.

Thank you all for your attention.
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